How to Improve Your Credit Profile
and Score

There is no magic to improving your credit score. Credit

scores auromarically improve as your credin profile gers

beteer, Improving vour credit profile is not always a quick

fix, however. Here are o few things o remember:

a) Pay dewen all your credie card balances 1o below 30% of
the available eredit balance.

i Do not conselidare accounts on to one or two cards and
close other accounts, Low balances on a few cands are
betrer than high balances on the one or two credit cards
vou still have left open. Conselidation of your balances will
artificially skew the apparance of your credir urilization.

c) Keep the number of credit cards you own o a conservative
number, but dont close accounts without the advice of a
knowledgeable mongage broker, [

d) Review your credit report for accuracy at least 90 -:1.3;.15
before you intend to apply for 2 mortgage. Have any
inaccurare information on your report corrected at the
repository that is reporting the erroneous informaron on
FOuUr report,

ep Understand that paying off a callection account or
judgment, for example. will not eliminate it from your
credit profile. Paid or satisfied negative credit items will
show a zero balance, bur will nor disappear from pour
credin profile for seven yesus - they sull rellect a late or a
collection account even if you paid it off.
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How Does €redit Scoring Help You? 1
Credit scoring is not a erystal ball, but it helps lenders [
make more informed decisions and offers real benefits to
the consumer.
. Credit scoring evalvares all applicants by the same |
criteria, Opinions do not enter the scoring equation.
2. Changes in your credic performance will change your
credir score, While "scoring scales” remain conseane, your |
place on the scale will ch aAnge as your individual credit
patterns change,
3. Seoring speeds up credic decisions. Scores help lenders make
decisions maore rapidly, and often with less documentadon, |
4. Scoring helps make more credic available to the borrowing !
public. With more credit available, the cost of credit to
you decreases

St seoning giver devders an Smpertat pivee af trfermetion
that alloany s dn demd to MORE conmmers

How Do You Correct An Errer on Your
€redit Report?

L. Ask for a Credit Dispuce form from vour mortgage broker,

2, Complete one form for each inaccurate piece of informa-
tion on your credic report. Arcach any documentation you
mighr have 1o support your claim. Be sure to pring your
name, address, phone number and social security number
on the form, Sign and dace the form

3. Mail the form o the reporting repository wich a return
receipt requested.

4, Per the Fair Credit Reportng Ace, the repositony has five
days to notify the specific trade line of the dispute.
Within 30 days, the rrade line must complere s investi-
gation of the item and report back 1o the repository with
its findingg and the need for modificition or deledon, if
applicable. TF there is no response from che rrade ling, the
repository must remove the item from your credic fle,

IF a change is to be made to the consumer’s eredic file,
the repository must notify the consumer in wiiting within
five days,

% After notification by the repository of the correction ar
change, a new credit report may be run to get a new score
for underwriting purposes.

5, You can receive a credit report from each of the theee
vepositories for approximarely $8.00 each or for free if
you request one within 60 days of being declined for
credit reasons,

7. Aslc your maortgage broler abour the rapid re-score
resolurion process if Yo liave inaccuracies on your
credit report.,
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